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KPMG LLP
Suite 1900
440 Monticello Avenue
Norfolk. VA 23510

fndependent Auditors' Report

The Honorable Members of the City Councii
City of Norfolk, Virginia:

Report on the Financial Statements

We have audited the accompanying statements of net position of the Parking Fund of the City of Norfolk,
Virginia (the Fund), as of and for the years ended June 30, 2013 and 2012, and the related statements of
revenues, expenses, and changes in fund net position and cash flows for the years then ended, which
collectively comprise the Fund's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of intemal control relevant to fhe preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

A uditors' Resp o nsib ility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
ow audits in accordance with auditing standards generally accepted in the United States of America and

the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Compholler General of the United States, and the Specifications for Audits of Cormties, Cities and Towns
(Specifications), issued by the Auditor of Public Accounts of the Commonwealth of Virginia. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment including the assessment

of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal confool relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by managemenl
as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

KPMG LLP is a Delaware limited liability partnership,
the LJ.S. member fim of KPMG International CoopeEtive
CKPMG Intemational"), a Swiss eniity.



IMI
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Parking Fund of the City of Norfolh Virginia, as of June 30,2013 and 2012, and .I the respective changes in finanoial position, and cash flows for the years then ended in accordance with
U.S. generally accepted accounting principles.

As discussed in note 1 to the financial statements, the accompanying financial statements present only the
Parking Fund and do not purport to, and do nof present fairly the financial position of the City of Norfolh
Virginia the changes in its financial position or its cash flows, where applicable, in conformity with U.S.
generally accepted accounting principles.

Other Matters

Re quir e d S upp I e m en t ary Info r m at i on

U.S. generally accepted accounting principies require that the Supplemental Other Post Employment
Benefits (OPEB) on page 23 be presented to supplement the basic financial statements. Such infonnation,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in hccordance with auditing standards
generally accepted in the United States of Americ4 which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained dwing our
audit of the basic financial statements. We do not express an opinion or provide any assuraoce on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Management has omitted Management's Discussion and Analysis that accowrting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing inforrration, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Supplementary and Other Information

Our audit was conducted for the purpose of fonning opinions on the financial statements that collectively
comprise the City's basic financial statements. The Supplemental Debt Capacity Information is presented
for purposes of additional analysis and is not a required part of the basic financial statements. The
Supplemental Debt Capacity Information is responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
Supplemental Debt Capacrty Information is fairly stated in all material respects in relation to the basic
financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Govemment Auditing Standards, we have also issued our report dated December 23,

2013 on our consideration of the Fund's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.

The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance

with Govemment Auditing Standards in considering the Fund's internal conffol over financial reporting
and compliance.

l@r"tc- up
Norfolk, Virginia
December 23,2013



Parking Facilities Fund of the City of Norfolk, Virginia

Statement of Net Position
June 30, 2013 and 2012

Cunent assets:

Cash and short term inr,estrnents (Note 2)
Unrestricted short term inrestrnents (Note 2)

Receilables:
Billed (net)

Unbilled

Acc rued Inr,estrn ent lncom e

Due from Gor,ernmental Agencies
Inlentories

Restricted shortterm inr,estrnents (Note 2)

Total current assets
Capital assets (Note 3):

Non-deprec iable assets

Depreciable assets, net

Total assets
Liabilities
Current liabilities:

Vouchers payable

Contract retainage

Accrued payroll

Contribution to Em plopes Retirem ent Sptem
Current portion of bonds payable (Note 5)

Accrued interest

Internal balances
Other liabilities
Compensated absences

Total current liabi lities
Noncurrent liabilities:

General obligation bonds payable (Note 5)

Rerenue bonds papble (Note 5)

Post em ploym ent benefi ts (OPEB) (Note 6)

Compensated absences
Total noncurrent liabilities
Total liabilities

Net Position
Inrested in capital assets, net of related debt
Restricted for:

M acArthur Center operating resenies

MacArthur Center repairs and maintenance resenes
Unrestricted

Total net position
See Notes to Financial Statements.

2013

15,828,898

2,685,754

1,350,887

213,791

6,007

7,217

384,941

18,044,642

$ 17,906,0'10

1,713,083

1,182,427

220,440
45,218

389,050

18,756,268

-M'N{38,522j37

36,152,695

131,650,294
------lEzs-mg&-
-s-----z0mmr6-

36,121,191

1 35,654,81 B

--Tr77d@s-
TTTIOBE;5oE_

187,455

191

63,578

533,684

66,469,729

2,181,288
10,003

131,411

114,657

$ 475,397

26,972
61,542

583,304

3,778,426
2,124,294

162,329

124,784
-7 aa-7 nAat ,vu t ,vT969,691,996

10,677,025

73,878,343

552,225

179,335

85,286,928------trTfrqw-

32,577p80

1,856,707

387,847

16,523,668

74,755,565

76,479,929

519,243
187,175

---T6I3,mO-
-lor6F6r

22 AOn AaEvvrvvvlvvv

1,540,014

3B7,BOB

17,191,188
---Wo-0F45-



Parking Facilities Fund of the City of Norfolk, Virginia

Statements of Revenues, Erpenses and Changes in Net Position
Years Ended June 30, 2013 and 2012

2013 2012
Operating re\enue-

Charges for services

Operating expenses:

Personnel services

Parking operations
Depreciation

Retirement contribution

Ad m i n istratile expenses

0ther
Total operatin g expenses

Operating income

Nonoperatin g relenues (expenses) :

lnlestment income

Interest expense and fiscal charges

Other non-operating income-contributions

Loss on sale ordisposalof capitalassets
Total nonoperating e:penses, net

Loss before transfers
Transfer out

Ghange in net position

Net oosition:

Beginning

End

See Notes to Financial Statements.

19,162,104 $ 19,451 ,861

6,573,948

1,143,315

5,552,222

533,694

347,229

878,322

-aiw7n-

6,642,590

1,092,320

5,473,362

593,304

343,979

514,217---IMfrT-

4,133,384 4,802,190

100,189

(5,530,801)

49,240

(1,248,989)

(114,354)

219,396
(5,8'13,170)

18,823

(779,018)
(86,978)

---1J6-m3)----F65poE)-

52,709,545 53,575,541

T--T546;m2- -$-E0eF45-



Parking Facilities Fund of the City of Norfolk, Virginia

Statements of Cash Florrrrs

Years Ended June 30, 2013and2012

2013 2012

Receipts from customers

Payrnents to suppliers

Payrents to emplopes
Oher paynn ents/rec ei pb

Net cash provided by operating activities

Cash Flows From Noncapital Financing ActiMties:

Intemal activity, paymenb from otherfunds
Transfer out

Net cash used in noncapital financing activities

Cash Flows From Capitaland Related Financing Activities:
Proceeds from capitalirefu nding debt
Purchases of capital asseb
Refu nding/Refi nancin g of debt princ ipal

Principal paid on capihl debt
Inbrest paid on capital debt

Netcash used in capital and
related fin an ci n g activities

Cash Flows From Inr,esting Activities:

Proceeds fom sales and maturities of inrrestnenb
Purchase ofinlestnenb
Interestand dividends

Net cash provided by investing activities

Net decrease in cash and short term investments

Cash and shortterm inr,esfnenb:
Beginning

End

$ 19,000,293 $ 19,403,150
(1,368,864) (1,090,721)

(7,173,183) (7,262,994)

(1,230,704) (/50,642)

-ffi0-6s-03-

10,003

(114,354)

U

(86,978)
-----Jm4;3511- 

-186978-)

5,845,000
(1,664,267)

(5,940,000)

(3,643,426)

(5,724,204)

(11,126,897)

3,563,381

(3,776,196)
,{?o ?oo
I vwlvww

1,626,320
(1,079,933)

(1 1,569,440)

(4,029,104)

(5,975,462)

(20,926,619)

3,055,958
(2,940,692)

174,434

(2,077,112)

-----173/=06)------mw

(10,415,084)

17,906,010 29,321,094-s-lts26F06- Ti7F06n0-



Parking Facilities Fund of theCityof Norfolk,Virginia

Statements of Cash Florls (Gontinued)

Year Ended June 30. 2013 and2012
2013 2012

Reconciliation of Operating Income to Net Cash and ShortTerm Inwstrnenb
Provided by Operating Activities:

Operating income
Adjustments to reconcile operating income to net cash

provided by openating activities:

Depreciation expense

Change in asseb and liabilities:
(lncrease) Decrease in:

Accounb receilables (net), billed and unbilled

Inventories

Increase (Decrease) in:

Vouchers payables

Accrued payroll

Other liabililies

Net cash provided by operating activities

Supplemental Schedule of Noncash Inresting, Capital and Financing Activities

Loss on disposal ofcapital asseb

Acquisition of capital asseb ftrough the change in contract rehinage

Acquisition of capihl asseb through he change in r,ouchers payable

See Notes to Financial Shtements.

$ 4,133,384

5,552,222

(169,028)

4,109

(229,658)

(65,551)

2,064

$ 4,802,190

5,473,362

(48,711)

8,510

3,089
(37,090)

107,453

T-TW5D- -Smo8F03_

_$_G257L
g___eqlru_ _$__G9p90_

_$___158t91L _$__rc9!?4_



Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note f , Summary of Significant Accounting Policies

The Parking Facilities Fund (the "Fund") was established at the direction of Norfolk City Council as an enterprise fund on July 1, 1990.
The Fund accounts for the operation of City of Norfolk (City) owned parking facilities, including operations, maintenance, financing and
related debt service, and billing and collection. The cost of providing services on a continuing basis is financed or recovered through
parking charges to the City's residents and nonresidents. Although separate financial statements have been presented for the Fund, it
is also included in the City of Norfolk's Comprehensive Annual Financial Reporl as a major Enterprise Fund.

A summary of the Fund's significant accounting policies follows:

Basis of accounting: The financial statements are presented on the accrual-basis of accounting, wherein revenues are recognized in
the accounting period in which they are eamed and expenses are recognized in the accounting period in which the related liabilities are
incurred. The Fund adopted Statement No. 20 of the Govemmental Accounting Standards Board ("GASB"), Accounting and Financial
Repofting for Proprietary Funds and Other Govemmental Entities that |lse Proprietary Fund Accounfrng. Accordingly, the Fund has
elected not to apply Statements and Interpretations issued by the Financial Accounting Standards Board after November 30, 1989,

Reclassifications: Certain reclassifications to the 2012 Statement of Net Position have been made to conform to the presentation of the
2013 Statement of Net Position. These reclassifications are not significant.

Deposits and investments: The Fund's cash and shortterm investments include cash on hand, demand deposits, and short{erm
investments with original maturities of one year or less from the date of acquisition. Investments of the Fund are stated at fair value.
Short-term investments are recorded at cost, which approximates fair value, The fair value of the State Treasurefs Local Government
Investment Pool (LGIP) is the same as the value of the pool shares. The LGIP is not registered with the Securities and Exchange
Commission (SEC) as an investment company, but maintains a policy to operate in a manner consistent with the SEC's Rule 2aT otthe
Investrnent Company Act of 1940. The external investment pool is administered by the Treasury Board of Virginia. Other investments
are stated at their fair value. Securities traded on a national securities exchange are valued at the last reported sales price on the last
business day of the fiscal year. Investments that do not have an established market are reported at estimated fair value, primarily net
asset value determined based on the fair value of the underlying securities. These investments are reported in the accompanying
financial statements as cash and short-term investments, unless the original maturity exceeded one year, in which case they are
reported as investments.

The City uses the pooled cash investment method, as a result income from the investment of pooled cash is allocated to the various
funds based on the percentage of cash and temporary investments of each fund to the total pooled cash and temporary investments.
For purposes of the statement of cash flows, all highly liquid debt instruments and certificates of deposit are grouped into cash and
shoft{erm investments. The cash and investment pool discussed above is considered cash, since it has the same characteristics as a
demand account.

Receivables: Unbilled accounts, net are estimated at each fiscal year end based on parking usage by customers for whom billings
have not yet been processed. Billed accounts are presented on a net basis and consist of the following at June 30, 2013 and 2012:

2013 2012
Gross receivables 9'11,140,582 $10,374,661
Less: Allowance for doubtful accounts ( 9,789,695) ( 9.192,234)
Net receivables LI"350J8Z SlJfl,W

Inventories: lnventories are stated at the lower of cost (using the firct-in, first-out method) or market.

Restricted assets: Certain unspent proceeds of the revenue bonds as well as certain resources set aside for their repayment are
classified as reshicted assets on the Statement of Net Position because they are maintained in separate bank accounts and their use is
limited by applicable bond covenants



Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note L Summary of Significant Accounting Policies (Continued)

Capital assets: Capital assets are recorded at cost, less accumulated depreciation. Assets acquired prior to July 1985, for which
historical cost records were not available, were appraised and valued at estimated historical cost by means of accepted price indexing
methodology.

Depreciation: Depreciation is computed using the straight-line method

Buildings and improrcments
Furniture, fixtures and equipment

over the following estimated useful lives:
Years-----T0-:40--
3_,15

When an asset is retired or otherwise disposed of, the related cost and accumulated depreciation are eliminated from the accounts and
any resulting gain or loss is reflected as non-operating revenue or expense.

Interest costs incuned on funds bonowed for construction projects are capitalized, net of interest earned on the temporary investment
of the unexpended portion of those funds during the period of construction.

The Fund evaluates prominent events or changes in circumstances affecting capital assets to determine whether impairment of a
capital asset has occuned. A capital asset is generally considered impaired if both (a) the decline in service utility of the capital asset is
large in magnitude and (b) the event or change in circumstance is outside the normal life cycle of the capital asset. lmpaired capital
assets that will no longer be used by the Fund are reported at the lower of canying value or fair value, lmpairment losses on capital
assets that will continue to be used by the Fund are measured using the method that best reflects the diminished service utility of the
capital asset. Any insurance recoveries received as a result of impairment events or changes in circumstances resulting in the
impairment of a capital asset are netted against the impairment loss.

Compensated absences: lt is the Fund's policy to permit employees to accumulate earned but unused vacation and sick pay benefits.
Vacation leave is fully vested when earned by Fund employees. Sick leave does not vest for Fund employees; however, upon
retirement, Fund employees receive credit for each day of accumulated sick leave toward their pension benefit. There is no liability for
unpaid accrued sick leave service since the Fund does not pay when the employee separates from service.

Net position: Net position in the financial statements is classified as net investment in capital assets, reshicted; and unrestricted,
Restricted net position represent constraints on resources that are either externally imposed by creditors, grantons, contributors, laws
and regulations of other govemments or imposed by law through state statutes.

Operatino and non-operatinq revenues: The Fund reports as operating revenues all charges for services generated through parking
fees and cedain other miscellaneous revenues. Other revenues, including interest revenue and grants, are reported as non-operating.

Due to/from other funds: The General Fund of the City provides administrative services to the Fund, which totaled $660,047 and

$662,527 for the years ended June 30, 2013 and 2012, respectively. Charges for these seruices are treated as expenses by the Fund.

Bond discount or premium: Discount or premium on bonds is amortized, using the effective interest method, over the life of the debt
and is included in interest expense.

Defened oain (loss) on advance refundinqs: Gain or (loss) on advance refunding is amortized, using the effective interest method,
over the shorter of the life of the refunded bonds or the life of the new bonds.



Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note L Summary of Significant Accounting policies (Continued)

Use of estimates: The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Note 2. Cash and Investments

Deposits: All cash of the Fund is maintained in accounts collateralized in accordance with the Virginia Security for Public Deposits Act,
Section 2.2-4400 et. seq. of the Code of Virginia or covered by federal depository insurance. Under the Act, any public depository that
receives or holds public deposits ("Qualified Public Depositories") shall elect to secure deposits by either the Pooled Method or the
Dedicated Method (which became available by amendments made to the Act effective July 1, 2010).The Pooled Method requires any
public depository that receives or holds public deposits to pledge collateral, ranging from 50 to 100 percent of the public deposits, to ihe
State Treasury Board to cover public deposits in excess of Federal deposit insurance. The Pooled Method also provide that if any
member financial institution fails, the entire collateral pool becomes available to satisfy the claims of participating governmental entities.
If the value of the pool's collateral were inadequate to cover a loss, additional amounts would be assessed on a pro rata bases to
members of the pool. Under the Dedicated Method, Qualified Public Depositories are responsible for securing their own public
deposits, by the pledge and deposit of eligible collateral with qualified escrow agent, equal to or in excess of required collateral
amounts, priced at a minimum o'f 105olo to 130% of all public deposits held by the bank, based on rating determined under the Act; and
therefore will not be assessed for losses of another bank that is in default or has become insolvent. The State Treasury Board is
responsible for monitoring compliance with the collateralization and reporting requirements of the Act and for notifying local
governments of compliance by banks. Both methods of securing public deposits are similar to depository insurance. Funds deposited in
accordance with the Act are considered to be fully insured. The City's primary banking institutions has elected to be governed by the
Dedicated Method.

lnvestments: Statutes authorize the Fund to invest in obligations of the United States or agencies thereof, obligations of the
Commonwealth of Virginia or political subdivisions thereof, obligations of the International Bank for Reconstruction and Development
("World Bank") and Asian Development Bank, the African Development Bank, commercial paper rated A-1 by Standard and Poor's or
P-1 by Moody's Commercial Paper Record, bankefs acceptances, repurchase agreements, and the State Treasurer's LGIP, certain
mutual funds, corporate notes, assetbacked securities, and savings accounts or time deposits.

The Fund has no formal policy regarding credit risk, interest rate risk, concentration of credit risk, custodial credit risk, or foreign
investment risk.

Certain cash and investments of the Fund are combined with other City Funds for investment purposes. These amounts were covered
by federal depository insurance or collateralized in accordance with the Virginia Security for Public Deposits Act. Reference should be
made to the Comprehensive Annual Financial Report of the City of Norfolk for further cash and investment disclosures.

10



Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 2, Cash and Investments (Continued)

a)

Fiscal Year2013:

InvestmentType Fair Value Lessthan 1 Yr 1-5 Years

LGIP lnwstmenb

SNAP MoneyMarket Mutual Fund

PFM Money Market Mutual Fund

US Bank MoneyMarket Mutual Fund

U. S. Golernment securities

Other Money Market Funds

Total

Fiscal Year 2012:

InvestmentType

$ 4,214,340 $

10,404,779

715,968

1,939,945

2,775,264

$ 4,214344

10,404,779

715,968

2,620,045

2,775,264

781,100

$ 20,730,396 $ 19,949,296 $ 781,100

FairValue Less than 1 Yr 1-5 Years

LGIP lnlestments

SNAP Money Market Mutual Fund

PFM MoneyMarket Mutual Fund

US Bank MoneyMarket Mutual Fund

U. S. Golemment securities

Other Money M arket Funds

Total

$ 2,595,124 $

10,744,820

826,459

1,045,782

1,799,194

2,663,521

$ 20,469,351 $ 19,674,990 $ 794,461

$ 2,595,124

10,744,820

826,459

1,045,782

2,593,645

2,663,521

794,461

11



Parking Facilities Fund of the Gity of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 2. Cash and Investments (Continued)

The Fund's rated debt investments, otherthan LGIP, as of June 30,2013 and2012were rated by Standard and Poor's and the credit
ratings are presented below using the Standard and Poor's rating scale,

b)

Fiscal Year2013:

Investment Type Total AMm M+ Mm- A
LGIP Inlestments

SNAP MoneyMarket Mutual Fund

PFM MoneyMarket Mutual Fund

US Bank Money Market Mutual Fund

U. S. Golernment securities

Other Money Market Funds

Total

Fiscal Year 2012:

InvestmentType

4,214,339

10,404/90

715,969

2,620,045

2,775,264

$ 4,214,339 $

10,404,780

387,847

z,lls,za+

328,121

1,838,945781,100

20,730,396$17,782,230$791,100$329,121 $1,939,945

Total AMm M+ Mm- A

LGIP Inrcstmenb

SNAP MoneyMarket Mutual Fund

PFM MoneyMarket Mutual Fund

US Bank Money Market Mutual Fund

U. S. Golernment securities

Other Money Market Funds

Total

$ 2,595,124 $

10,744,820

826,459

387,808

2,663,521

2,595,124

10,744,920

826,459

1,045,782

2,593,645

2,663,521

794,461

657,974

l,lgg,laq

20,469,351 $17,217,732 $ 794,461 $ 657,974 $ 1,799,194

At June 30, 2013 and 2012 the Fund's cash and investment consist of the following:
c)

2013
Inlestrnenb in LGIP

Other lnlesfunents

Cash and shortterm inr,estments

Total Cash and lnvestments

Cash and short-term inr,estments

U n restricted sho rtterm i nlestments
Restricted shortterm i nr,estrn ents

Total Cash and lnvestments

$ 4,214,340

16,516,056

15,828,898

2012

$ 2,595,124

17,974,227

17,906,010

36.559.294 $ 38,375

' 2oi3 ' 2012

$ 15,828,898 $ 17,906,010

2,695,754 1,713,093

18,044,642 19,756,269

12



Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 3, CapitalAssets

Capital assets at June 30, 2013 and 2012 are comprised of the following:

Balance

June 30, 2012 Additions

Balance

Relirements/Transfe June 30, 2013

Nondeoreciable asseb:

Land

C onsf uclion-in-progress

Nondepreciable assets

Depreciable asseb:

B uildings and building improv emenb

Fumifure, fixfures and quipment

Total depreciable assets

Lms accumulated deoreciation:

Buildings and building improvemenb

Fumiture, fixfures and equipment

Total accumulated depreciation

Depreciable assets, net

Total capital asse6, net

Nondeoreciable asseb:

Land

C onsfuctonJn-progrms

Nondepreciable assds

Deoreciable asseb:

Buildings and building improvernenb

Fumiture, fixtures and Euipment
Total depreciable assets

Less rccumulated deprecialion:

Buildings and building improvemenb

Fumifure, fxfures and quipment

Tohl accumulated depreciation

Depreciable assets, net

Total capital asseb, net

There was no capitalized interest for fiscal yeat 2013 or 2012.

193,633,209 1,547,698 (187,124) 194,993,783

35,952,094 $

169,097 '130,446 (eB,94.2)

35,952,094

200,601

%,121,191 130,446 152,695

188,180,487

5,452,722

1,289,478

v8,220
Q,ne)

('183,345)

1 89,466,1 86

5,527,597

Balance

June 30, 201 1

(56,322,065)

(1,656,326)

(5,015,496)

(536,726)

Addilions

7,770

183,345

(61,333,782)

(2,009,707)

Balance

Retiremenb/Transfe June 30, 2012

35,952,094 $

193,093 26,972 (50,968)

35,952,094

169,097

36,1 45,1 87 26,972 (50,968) 36,121,191

187,4U,674

5,139,570

745,813

351p4
188,180,487

5,452,722(38,7e2)

1n,574,244 1,097,757 (38,792) 193,633,n9

(51,348,545) (4,973,520) - (56,322,065)

32,535 (1,656,326)(1,1 89,01 9) (499,842)

(5,473,362)

176,181,867 $ (4,348,633) $ $7,n5) $ 171,76,009

(5i,978,391) (5,552,2n)

$ 171,76,009 $ (3,874,078)$(98,944$167,802'

(52,537,564) 32,535 o7n ?o.l

'1 ?



Parking Facilities Fund of the City of Norfolk, Virginia
June 30,2013

Notes to Financial Statements

Note 4. Short-Term Obligations

On March 9,2011, the City issued a $51,655,000 GereralObligation Bond Anticipation Note (BAN), Series 2011A (Tax-Exempt). The
2011A BAN consisted of a 936,930,000 Note with an interest raie of 3.00% to yield 1.25o/o and'a$14,725,000 Note with an interest rate
of 2'000o/o to yield 1'280%. The proceeds of the Series 20114 BAN were used to curent refund on April 1,201j the outstanding
principal amount and accrued and unpaid interest on the City's General Obligation BAN, Series 2010C. The Parking Fund's portion oi
the Series 2011A BAN to be used to fund the cash flow needs of the Parking Facilities Fund capital impro-vement project is
$41,093,137 with the balance of the Series 2011ABAN funding the cash flow needs of various General Capital projects of the'City. C1y
Council has authorized that the Series 20114 BAN may be extended or refinanced from time to time by or at ihedirection of tn-e City
Manager provided that no extension or refinancing matures later than five years from the date of the original issuance of such Note.

On March 9,2011, the City issued a $23,650,000 General Obligation BAN, Series 2011B (Taxable) with an interest rate of 2.090% to
yield 2'090%. The proceeds of the Series 2011B BAN refund on April 1, 2011, the outstanding principal amount and accrued and
unpaid interest on the City's General Obligation BAN, Series 2010D (Taxable). The Fund's portion of the Series 201 1B Ban which is to
be used to fund the cash flow needs of the Parking Facilities Fund capital improvement pqect is $21,bb0,018 with the balance of the
Series 20118 BAN funding the cash flow needs of various General Capital projects of the city. City Council has authorized thatthe
Series 20118 BAN may be extended or refinanced from time to time by or at the direction of the City Manager provided that no
extension or refinancing matures later than five years from the date of the original issuance of such Note (January it , ZOlOy.

lnterest on both the Series 2011A and the Series 2011B BANs was payable semi-annually on January 1 and July 1, commencing
January 1,2012. Principal and interest accrued on the Series 2011Aand the Series 20108 BANs was payable at maturity on Januarf
1,2014.

Moody's Investors Service, Inc. ("Moody's) and Standard & Poo/s Rating Services reaffirmed the City's existing long{erm rating "Aa2"
and "M", respectively on both the Series 2011Aand the Series 2011B BANs. Moody's additionally assigned a short{erm rating of
"MIG-1'on both the Series 2011A and the Series 20118 BANs. Both the Series 2A11A and the Series 20118 BANs are general
obligations of the City and the City's full faith and credit are inevocably pledged to the repayment of principal and interest. Eithei of the
Series 201 1A BANs or the Series 20118 BANs may be retired, at the discretion of the City Council, from the proceeds of future Capital
lmprovement Bonds, any revenue bonds of the City or by means of current revenues, special assessments oi other funds,

On November 7 ,2013, the City refunded the Series 2011A and Series 201 1B BANs with a portion of the proceeds of its $130,990,000
General Obligation Capital lmprovement and Refunding Bonds, Series 20134 (Tax-Exempt), its $81,715,000 General Obligation
Capital lmprovement and Refunding Bonds, Series 20138 (Taxable) and its $13,600,000 General Obligation Variable Rate bond,
Series 2013D (Taxable). See additionalinformation on the new bond issuances included in Note 5, Long-Term Obligations.
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Parking Facilities Fund of the Gity of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 4. Short -Term Obligations (Continued)

Outstanding Outstanding
Maturity Interest Balance as of Balance as of

General Obligation BANs Purpose Date Rate 6130112 Additions Reductions 6130113

General Obligation Bond Anticipation Refund Series

Note, Series 201 14 (Tax-Exempt) 2010C (lax-Exempt) 11112Q14 3.000% 36,930,000 36,930,000

General Obligation Bond Anticipation Refund Series
Note, Series 20114 (Iax-Exempt) 2010C (Tax-Exempt) 11112014 2.000% 14,725,000 14,725,000

Finance Parking and

General Obligation Bond Anticipation other Capital
Note, Series 201 18 (Taxable) Projects (Taxable) 11112014 2.Q90o/o 23,650,000 23,650,000

Refund Series
General Capital Project Funding 2010C (Iax-Exempt) 11112014 2-3o/o (10,561,863) (10,561,863)

Finance Parking and
other Capital

General Capital Project Funding Projects fl-axable) 11112014 2.O90Yo (2,099,982) - - (2,099,982)
(12,661,845) (12,661,845)

Net Parking BANs 62,643,155 62,643,155

Note 5. Long -Term Obligations

General obligation bonds: A summary of general obligation bond transactions, including bond anticipation notes, for the fiscal year

ended June 30, 2013 and2012 follows:

a)

Total BANs

Less: Non parking relaied

General obligation bonds outstanding at July 1

Bonds retired/refunded/refi nanced

Bonds outstanding at June 30

Plus Unamodized prem ium

General obligation bonds outstanding at June 30,

adjusted for unamortized premium
Less curent portion

75,305,000 7s,305,000

2013 2012

(1,088,426) (11,407,224)

73,491,043 74,569,469

815,711 1,274,522

74,296,754 75,843,991

(63,619,729) (1,088,426)

16

$ 10,677,025 $ 74,755,565



Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 5. Long -Term Obligations (Continued)

Parking facilities general obligaiion bonds outstanding at June 30, 2013 and 2012 are comprised of the following individual issues:
b)

FY 2013

Bond lssue/Purpose lssue Amount lnterest Rate

Parking Facilities
General Obligation
Bonds Outstanding

Series 2006 New Money
Series 2009 Refunding
Series2010A&B
Series 2010 E

Series 2010 G Refundino
Series 2011 A BAN
Series 2011 B BAN
Series 2012 A

11t15t2006
5t21t2009
1t21t2A10
2r25t2010

10t19t2010
3t24t2011
3t24t2011
5t30t2012

Bonds

4.00 - 5.00%
3.00 - 5.00%
1.75 - 5.960/0

2.00 - 4.00o/o

2.50 - 5.000/o

2.00 - 3.00%
2.09o/o

2.07o/o

99,225,000
21,895,000
4,526,010
5,000,000

199,626
41,093,137
21,550,018

1,632,184

496,308
292,930

3,732,704
4,500,000

199,626
41,093,137
21,550,018

1,626,320
Total Parking Facilities General Obligation

FY 2012

Bond lssue/Purpose lssue Amount Interest Rate

$73,48't,043

Parking Facilities
General Obligation
Bonds Outstanding

Series 2002 B Retunding
Series 2006 New Money
Series 2009 Refunding
Series2010A&B
Series 2010 E

Series 2010 G Retunding
Series 2011 A BAN
Series 2011 B BAN

Series 2012 A

11t1t2002
11t1st2006
5t21t2009
1t21t2010
2t25t2010

10t19t2010
3t24t2011
3t24t2011

5t30t2012

39,890,000
99,225,000
21,895,000

4,526,010
5,000,000

199,626
41,093,137
21,550,018

1,632,184

263,803
667,494
282,930

4,136,151
4,750,000

199,626
41,093,137
21,550,018

1,626,320

4.00 - 5.50o/o

4.00 - 5.00%
3.00 - 5.00%
1.75 - 5.960/0

2.00 - 4.00%
2.50 - 5.00o/o

2.00 - 3.00%
2.09o/o

2.07o/o

Principal Interest

Total Parking Facilities General Obligation Bonds

A summary of the requirement to amortize general obligation bonds outstanding at June 30, 2013 is as follows:
c)

$74,569,469

Year Ending, June 30,

'2014

'201s
'2016

'2017

'2018

2019-2023

2024-2028

2029-2033

General Obligation bonds outstanding

$ 63,619,279

980,567

759,075

593,450

592,306

2,936,945

2,755,521

1,245,000

$ 1,986,929

394,795

330,092

297,205

279,944

1,110,423

557,506

100,936

16

$ 73,481,043 $ 5,057,730



Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 5. Long -Term Obligations (Continued)

Revenue bonds: A summary of revenue bond transactions for the fiscal year ended June 30, 2013 and 2012 follows:

d)

Relenue bonds outstanding at July 1

Bonds retired

Bonds refunded

Bonds issued

Bonds outstanding at June 30

Less unamortized discount

Rer,enue bonds outstanding at June 30

adjusted for unamortired discount/prem ium

Less current portion

2013

$ 73,878,343 $ 76,479,929

Parking revenue bonds outstanding at June 30, 2013 are comprised of the following individual issues

e)

2013

2012

$ 82,255,000

(2,555,000)

(5,940,000)

5,845,000

$ 84,820,000

(2,565,000)

79,605,000

(2,876,657)

82,255,000

(3,085,071)

76,728,343 79,169,929

(2,850,000) (2,690,000)

Bond lssue/Purcose Dated lssue Amount Interest Rate

Parking Facilities
Rercnue Bonds

Outstanding
Series 1 999 Parking System Revenue

Series 20008 Farking System Revenue and Refunding

Series 2012 Farking System Refunding Variable

Series 20048 Parking System Revenue

Series 2005 l%rking System Revenue Refunding

Total Parking Facilities General Obligation Bonds

2412

Bond Issue/Purpose lssue Amount lnterest Rate

2115t1999
10t1t2000
8t15t2012

10t28t2004
6t15t2005

$ 54,450,000
17,860,000
5,845,000

30,905,000
26,045,000

4.00 - 5.00%
5.50%

Variable
2.50 - 5.00%
4.00 - 5.00%

$12,340,000
15,155,000
5,845,000

21,935,000
24,330,000

$79,605,000

Parking Facilities
Rerenue Bonds

Outstanding
Series 1999 Parking System Revenue

Series 20008 Farking System Revenue and Refunding

Series 20044 Variable Rate Parking System Revenue

Series 20048 Parking System Revenue

Series 2005 Farking System Revenue Refunding

2t15t1999
10t1t2000

1012812004

10t28t2004
6t15t2005

$ 54,450,000
17,860,000
6,695,000

30,905,000
26,045,000

4.00 - 5.00%
5.50Yo

Variable
2.50 - 5.00%
4.00 - 5.00%

$12,840,000
1 5,1 55,000
s,940,000

23,960,000
24,360,000

Total Parking Facilities General Obligation Bonds

17
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Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 5. Long -Term Obligations (Continued):

A summary of the requirement to amortize revenue bonds outstanding at June 30 is as follows:

0

Year Ending

June 30, Principal lnterest

2014
'2ois
'2016

'zoi7
'2018

2019-2023

2024-2028

2029-2033

2034-2037

Relenue bonds outstanding

$ 2,850,000

2,985,000

3,100,000

3,255,000

3,400,000

19,785,000

24,495,000

17,655,000

2,080,000

$ 3,703,952

3,569,082

3,449,724

3,312,934

3,169,365

13,422,161

8,273,929

2,244,333

99,674

$ 79,605,000 $ 41,245,154

General obligation bonds are payable first from the revenue of the specific funds in which they are recorded; however, the full faith
and credit of the City is pledged to the payment of the principal and interest on all general obligation bonds. There are no sinking
fund requirements.

Parking revenue bonds are payable solely from the revenues of the Fund. The most restrictive covenant of the Parking revenue bonds
requires the Fund net revenue to not be less than the greater of (i) the sum of 1.25 times Senior Debt Service and 1.0 times
Subordinated Debt service for the fiscal year and (ii) 1.0 times the funding requirements for transfers from the Revenue Fund to the
Bond Fund, the Parity Debt Service Fund, the Repair and Replacement Reserue Fund, the Surety Bond Interest Fund and the
Subordinate Debt Service Fund. Pursuant to the terms of the revenue bond indenture, certain resources have been set aside for the
repayment of the revenue bonds. These resources are classified as restricted cash and investrnents on the Statement of Net Assets
because their use is limited by applicable bond covenants. A supplementary schedule of past ten yearc of Parking Facilities Fund,
Revenue Bond Senior Debt Service Coverage is included at the end of this report.

On August 15,2012, the City issued a $5,845,000 Parking System Revenue Refunding Bond, Series 2012(Taxable)to the Bank of
America, N.A. to refinance the previously issued Variable-Rate Parking Revenue Bonds, Series 20044 (Taxable). ). Proceeds from
the issuance of the 2012 Bond, along with other available funds, were used to defease the outstanding aggregate principal amount of
$5,940,000 ofthe 20044 Bonds.

Interest on the 2012 Bond is paid in arrears on each February 1, May 1, August 1 and November 1, commencing on November 1,
2012, atan interest rate of LIBOR, plus 1.10%. Mandatory Sinking Fund amounts are paid annually, beginning August 1, 2013, with a
finalmaturity of August 1,2018.
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Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 5. Long -Term Obligations (Continued)

On October 2,2013, the City entered into a Bond Purchase and Loan Agreement with Banc of America Preferred Funding Corporation,
under which the City has the ability to issue three separate bonds in the aggregate principal amount of $37,960,000 (collectively, the
"Fonirrard Refunding Bonds") to currently refund its outstanding General Obligation Refunding Bonds, Series 2004, General Obligation
Capital lmprovement and Refunding Bonds, Series 2005 and General Obligation Capital lmprovement and Refunding Bonds, Series
2006 on June 2, 2014, March 2,2015 and October 1,2014, respectively.

On November 7,2013, the City issued its $130,990,000 General Obligation Capital lmprovement and Refunding Bonds, Series 20134
(Tax-Exempt), its $81,715,000 General Obligation Capital lmprovement and Refunding Bonds, Series 20138 (Taxable), and its
$2,470,000 General Obligation Qualified Energy Conservation Bonds, Series 2013C (Taxable) (collectively the "2013 Bonds"). A
portion of the Series 2013\and Series 20138 Bonds was used to refund outstanding Parking System Revenue Bonds. The aggregate

true interest cost of the 2013 Bonds was 3.970/0. Aggregate total savings of $3,804,009, or 5.16% of the refunded bonds, benefitted the
Parking Facilities Fund. As of November 7 , 2013, the Parking System Master Indenture of Trust has been defeased. Therefore, this

covenant is no longer applicable to the Parking Facilities Fund after that date as all of the outstanding debt under the Master lndenture
of Trust was refunded.

Additionally, on November7,2013, the City entered into a private placement variable rate loan, the $13,600,000 General Obligation

Variable Rate Bond, Series 2013D (Taxable) (the "2013D Bond"), with Bank of America, N.A. which, along with other available funds,

and a portion of the 20138 Bonds, refunded the City's GeneralObligation Bond Anticipation Note, Series 2011B (Taxable). The 2013D

Bond was issued at a rate of LIBOR, plus 0.95%, with the initial interest rate being 4.220/0, and with a final maturity of August 1,2025.

The Parking Facilities Fund's portion of the Forward Refunding Bonds is $154,674, which was used to defease $153,956 of Parking's

Series 2006 General Obligation Capital lmprovement and Refunding Bonds.

The City has the ability to terminate the Forward Refunding Agreement without issuing any or all of the Fonrvard Refunding Bonds, and

Banc of America is not required to purchase any Forward Refunding Bond unless the City satisfies certain advance conditions specified

in the Forward Refunding Agreement.

Bonds authorized and unissued as of June 30, 2013 were approximately $74,554,084.

Note 6. Retirement & OPEB Obligations

The Fund contributes to the Employee's Retirement System of the City of Norfolk (the "System"), a single-employer noncontributory defined

benefit plan, which is accounted for as a separate Pension Trust Fund. Reference should be made to the Comprehensive Annual Financial

ReportoftheSystemforfurtherdescriptionoftheplan. TheretirementexpenseforJune30,2013,2012,and2011was$533,684,$583,304

and $606, 650, respeciively.

The City provides post-retirement health care benefits, in accordance with state statutes, which require extending access to healthcare

benefits to certain retirees. General City employees are eligible to participate at the earlier of age 55 and 15 years of creditable service

or 25 years of creditable service. Employees who retire on accidental disability are also eligible. Retirees that elect to participate may
purchase health care coverage using the same health care plans and premium structures available to active employees. Retiree
participation, plan/benefit elections and contributions are administered by the City's Retirement Bureau based on the participation

guidelines established by the Norfolk City Council.
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Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 6: Retirement & OPEB 0bligations (Gontinued)

Projections of benefits for financial reporting purposes are based on the plan and include the types of benefits provided at the time of
each valuation. The actuarial methods and assumptions used include techniques designed to reduce shortterm volatility in actua14
accrued liabilities and the actuarial value of assets, consistent with the longterm perspective of the calculations. The actuarial valuation
was performed as of July 1,2012 with results projected for the fiscal year ended June 30, 2013.

The City's annual OPEB cost (expense) is calculated based on the annual required contribution (ARC), an amount actuarially
determined in accordance with GAAP wherein governments report on an accrual basis, benefit costs related to the period in which
benefits are earned rather than to the period of benefit distribution, The ARC represents a level of funding that, if paid on an on-going
basis, is projected to cover normal cost each year and amortize any unfunded actuarial liabilities over a period not to exceed thirty
years. The ARC as computed for the City is allocated to the Fund based on payroll,

The Fund and the City use the pay as you go method to calculate the OPEB liability for June 30, 2013 as the City has not funded a
trust for the OPEB liability. Using the most recent OPEB Plan Valuation Date of July 1, 2012, the following table shows the
components of the Fund's annual OPEB costs projected for the current fiscal yeal the amount contributed to the Plan and the changes
in the net OPEB obligation:

Net beginning OPEB obligation

Annual required contribution
Interest on net OPEB obligation
Adjustment to ARC
Annual OPEB cost
Less: contributions made
Increase in net OPEB obligation

Net ending OPEB obligation

2013 2012

$ 519,243 $ 418,749

110,331 151,930

15,017 15,666
(14,803) (14,547)
110,545 153,049
77.563 52.555
32,982 100,494

$_ffi% L5re243

The total unfunded actuarial accrued liability (UML) for 201 3 and 2012 was $992,504 and $1 ,1 09,800, respectively, and is allocated to
the Fund on the same basis as the ARC. The allocation is based on covered payroll and does not purport to represent the OPEB
liability of the Fund on a stand-alone basis. Reference should be made to the Comprehensive Annual Financial Report of the City of
Norfolk for further information.

Note 7. Commitments

Commitments for completion of capital projects authorized were approximately 961 6,305 and $1 ,623,290 at June 30, 2013 and 2012,
respectively.

Note 8, Litigation

From time to time the Fund is a defendant in a number of lawsuits. Although it is not possible to determine the final outcome of
these matters, management and the City attorney are of the opinion that the ultimate liability will not be material and will not have a
significant effect on the Fund's financial condition.
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Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 9. Risk Management

The Fund is exposed to various risks of loss related to: theft of, damage to, and destruction of assets; injuries to employees; general

liability; automobile liability; crime and employee dishonesty; professional liability; and directors' and officers' liability. The Fund's

coverage is provided through the City's combination of purchased insurance policies and self-insurance plans.

Note 10. Accounting Pronouncements lssued But Not Yet lmplemented

The GASB has issued several pronouncements that may impact future financial presentations. Management has not determined what,

if any, impact implementation of the following statements will have on the City.

GASB Statement No. 65: /fems Previously Reported as Assefs and Liabilities. The objective of this Statement is to

clarifo GASB's conceptual definitions of deferred outflows of resources and deferred inflows of resources elements to a
broader range of items to enhance consistency in state and local govemment financial statements. The statement

reclassifies or recognizes certain items currently reported as assets and liabilities as one of four financial statement

elements - deferred outflows of resources, outflows of resources, defened inflows of resources or inflows of resources.

Before this guidance, many items that appeared to meet the definition of deferred outflows of resources and defened
inflows of resources in Concepts Statement No. 4, Elements of Financial Statements, were not specifically identified as

such in the GASB's authoritative literature, because the Concepts Statement limits recognition of deferred outflows and

defered inflows to those instances identified in authoritative GASB pronouncement, The provisions of this Statement are

effective for financial statements for periods beginning after December 15,2012. Earlier application is encouraged.

GASB Statement 66: Technical Corrections-20l?-an amendment of GASB Sfafemenfs No.10 and No.62. The
objective of this Statement is to improve accounting and financial reporting for a governmental financial repoding entity by

resolving conflicting guidance that resulted from the issuance of two pronouncements, Statements No. 54, Fund Balance

Reporting and Governmental Fund Type Definitions, and No. 62, Codification of Accounting and Financial Reporting

Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements. This Statement also amends

Statement No. 10, Accounting and Financial Reporting for Risk Financing and Related lnsurance lssueg by removing the
provision that limits fund-based reporting of an entity's risk financing activities to the general fund and the internal service
fund type. As a result, governments should base their decisions about fund type classification on the nature of the activity

to be reported, as required in Statement 54 and Statement No. 34, Basic FinancialSfafemenfs-and Management's

Drscussrbn and Analysis-for State and Local Governments. The provisions of this Statement are effective for financial

statements for periods beginning after December 15,2012. Earlier application is encouraged.

GASB Statement 68; Accounting and Financial Reporting for Pensions-an amendmenf of GASB Statement
No.27. This Statement replaces the requirements of Statement No. 27, Accounting for Pensions by Sfafe and Local

Governmental Employers, as well as the requirements of Statement No, 50, Pension Dlsc/osures, as they relate to
pensions that are provided through pension plans administered as trusts or equivalent arrangements (hereafter jointly

refered to as trusts) that meet certain criteria. The objective of GASB 68 is to improve accounting and financial reporting

by state and local governments for pensions. Governments providing defined benefit pensions will be required to

recognize their long-term obligation for pension benefits as a liability and to recognize more pension expense

immediately. The Statement also requires revised and new disclosures, and required supplementary information. lt also

requires cost-sharing employers to record a liability and expense equal to their proportionate share of the collective net
pension liability and expense for the cost-sharing plan. The provisions of Statement 68 are effective for fiscal years

beginning after June 15,2014; however, earlier application is encouraged.
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Parking Facilities Fund of the Gity of Norfolk, Virginia
June 30, 2013

Notes to Financial Statements

Note 10. Accounting Pronouncements lssued But Not Yet lmplemented (Continued)

. GASB Statement 69: Government Combinations and Disposals of Govemment Operations. This Statement provides specific
accounting and financial reporting guidance for the combination and disposal of entities in a governmental environment, This
Statement also enhances the disclosures around these types of activities to improve the usefulness of financial reporting in
this area. The provisions of this Statement are effective for financial statements for periods beginning after December 15,
2013. Earlier application is encouraged.

r GASB Statement 70: Accounting and Financial Reporting for Non-exchange Financial Guarantees. This Statement requires
specific accounting for governments that extend a non-exchange financial guarantee as well as governments that have issued
obligations guaranteed in non-exchange transactions. This Statement also specifies the information required to be disclosed in
relation to these types of transactions. The provisions of this Statement are effective for financial statements for periods
beginning after June 15,2013. Earlier application is encouraged

22



Parking Facilities Fund of the Gity of Norfolk, Virginia
June 30, 2013

Supplementary Schedule

Supplemental Other Poct Employment Benefit (OPEB) Information
Schedule of Funding Progress

Parking Facilities Fund
Lasf Three Fiscal Yearc

(Unaudited)

UAA as a
Actuarial Actuarial Estimated percentage

Actuarial lalue of accrued Unfunded Funded corcred of corcrcd
wluation assets Liability (AAL) AAL (UAAL) Ratio payroll payroll

date (a) (b) (Fa) (a/b) (c) (b-a/c

July 1, 2012 $ - 992,5M 992,504 0o/o 2,908,338 U.1o/o
July 1,2011 $ - 1,109,800 1,109,800 0o/o 3,242,816 34.2o/o

July 1, 2010 $ - 1,280,678 1,280,678 0o/o 3,743,396 34.2o/o

Note:

Data was obtained by OPEB ActuarialValuation perbrmed by Cheiron.
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Parking Facilities Fund of the City of Norfolk, Virginia
June 30, 2013

Supplemental De bt Gapacity Information
Revenue Bonds Debt Service Goverage

Parking Facilities Fund
Last Ten Fiscal Years

Rerenue
Fiscal Awilable for
Year Debt Service (1)

Operating
Expenses Income

Less Depreciation Awilable
& Amortization (2) for Debt Service

Debt Service
Principal (3) lnterest (3 & 4 Total Corerage

2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

Notes:

21,614,695
21,329,936
21,823,360
22,348,s13
21,338,661
20,060,905
19,039,563
20,079,6't8
19,842,724
19,310,532

8,503,800
9,984,289
9,493,391
9,359,808

10,554,971
10,762,214
10,741,343
10,513,723
9,176,309
9,476,498

'13, 1 10,895
11,345,647
12,329,969
1 2,988,705
10,783,690
9,298,691
8,298,220
9,565,895

10,666,415
9,834,034

1,155,000
1,225,000
1 ,760, 000
1,825,000
1,935,000
2,040,000
2,370,000
2,445,000
2,565,000
2,555,000

4,232,717
4,540,463
4,147,035
4,628,423
4,456,598
4,254,117
4,084,135
4,009,864
3,894,835
3,821,440

5,387,717
5,765,463
5,907,035
6,453,423
6,391,598
6,294,117
6,454,135
6,454,864
6,459,835
6,376,440

2.43
1.97
2.09
2.01
1.69
1.48
1.29
1.48
1.65
1.54

1. Includes operating re\enue plus interest income not capitalized and use of operating resenes.
2. Includes operating expenses less depreciation and amortization.
3. Excludes subordinate debt service.
4. Reflects actual interest paid on the Variable Rate Paking System Rerenue Bonds, Series 2000A, 2004A and 2012.
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Independent Auditors' Report on Internal Control over X'inancial Reporting and on

Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government A aditing Standards

The Honorable Members ofthe City Council
City of Norfolk, Virginia:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Stqndords,

issued by the Comptroller General of the United States, the financial statements of the Parking Frmd of the

City of Norfolk, Virginia (the Fund), which comprise the statements of net position as of June 30, 2013 and

2012, andthe related statements of revenues, expenses, and changes in fimd net position and cash flows for
the year then ended, and the related notes to the financial statements, and have issued our report thereon

dated DecemberZ3,2013. Our report also discusses that the Fund has not presented a Management's

Discussion and Analysis that U.S. generally accepted accounting principles has deterrrined necessary to
supplement, although not required to be a part of, the financial statements.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Fund's interral confuol

over fruancial reporting (intemal control) to deterrnine the audit procedures that are appropriate in the

circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose

of expressing an opinion on the effectiveness of the Fund's internal control. Accordingly, we do not
express an opinion on the eflectiveness of Fund's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned firnctions, to prevent, ot
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in intemal control, such that there is a reasonable possibility ttrat a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deflciency, or a combination of deficiencies, in internal confuol that is less severe

than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of intemal contol was for the limited purpose described in the first paragraph of this
section and was not designed to idenfiff all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identif,i any

deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses

may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fund's financial statements are free from
material m.isstatement, we pgrformed tests of its compliance with certain provisions of laws, regulations,
contracts,-and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those '
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be

reported wder Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Fund's internal
conkol or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Fund's internal control and complian.". 4sseldingl],
this communication is not suitable for any other purpose.

K?rttc- ue
Norfolk, Virginia
December 23,2013
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